This study finds that countries with high-IQ populations enjoy less corruption. I propose that this is because intelligent people have longer time horizons.
Introduction
Most specialists agree that corruption reduces economic growth (Méon and Sekkat 2005) .
Research has recently focused on the determinants of corruption which include political institutions, global economic integration, the size of the shadow economy, business cycles, legal origin, and social trust (Dreher and Siemers 2009 , Dreher and Schneider 2010 , Goksecus and Suzuki 2011 , Bjørnskov 2011 . Using cross-sectional data for 125 countries, I show that countries with high IQ-populations enjoy less corruption.
Because corruption is individually rational, but socially inefficient, agents contemplating corrupt activities find themselves in a prisoner's dilemma. The dilemma can be overcome when the same players interact in an infinitely repeated game, but cooperation can also arise in circumstances in which different participants interact under a finite time 
Data and estimation strategy
To measure corruption, I use the reversed Transparency International's Perception of Corruption Index (CPI) for the year 2010. The reversed index assumes values between 0 (no corruption) and 10 (extreme corruption). The CPI has often been used in empirical research on corruption (see the studies mentioned in section 1).
I measure intelligence using the IQ data by Lynn and coauthors (2002, 2006 and 2010) .
In the base-line model, I use the data by Lynn and Vanhanen (2006) , which has also been used by Jones and Schneider (2010) . The data by Lynn and Vanhanen and Lynn and Meisenberg (2002, 2010) are used in the robustness tests section. 1 The IQ data in the sample have values between 64 and 108.
To illustrate the association between IQ and corruption, I present correlations between TI's reversed CPI and the IQ. Figure 2 shows that IQ is negatively associated with 1 Jones and Podemska (2010) elaborate on the quality of the data by Lynn and coauthors (2002, 2006, 2010) .
Intelligence Corruption Growth corruption. The correlation coefficient between CPI and IQ is -0.63. Countries with high-IQ populations and low corruption include Hong Kong, Singapore and Japan.
The base-line econometric model has the following form: 2 The Democracy-Dictatorship variable distinguishes between regimes in which executive and legislative offices are allocated in contested elections and those regimes in which this is not the case. The variable assumes the value one for democracies and zero otherwise. See Cheibub et al. (2010) for a more encompassing discussion on classifying democracies and dictatorships. The more traditional measures of democracy are the POLITY IV and the Freedom House indices. These indices have, however, been criticized on several grounds (Cheibub et al. 2010 ). Table 2 
Results

Basic results
Conclusion
The results show that countries with high-IQ populations enjoy less corruption. This finding corresponds, for example, with the study by Rindermann and Thompson (2011) , who find that IQ influences economic freedom, and with the study by Jones (2011) showing that IQ influences political institutions.
The direct positive effect of intelligence on economic growth ( Notes: Absolute value of t statistics in brackets; * significant at 10%; ** significant at 5%; *** significant at 1% Notes: Absolute value of t statistics in brackets; * significant at 10%; ** significant at 5%; *** significant at 1%
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